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INDEPENDENT

AUDITOR'S REPORT

Commissioners and Management
Startex-Jackson-Wellford-Duncan
Water District
Lyman, South Carolina

Report on the Financial Statements
We have audited the accompanying financial statements of Startex-Jackson-Wellford-Duncan
Water
District (the "District") as of and for the years ended July 31,2014 and 2013, and the related notes to the
financial statements, which collectively comprise the Districts' basic financial statements as listed in the
table of contents.
Management's

Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor's

Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements.
The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control.
Accordingly, we express no such opinion.
An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.
Members of the American Institute of Certified Public Accountants
Members of the South Carolina Association of Certified Public Accountants
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Auditor's Responsibility (continued)
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Startex-Jackson-Wellford-Duncan
Water District as of July 31,2014 and 2013, and
the respective changes in financial position and the cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Emphasis of Matter
As discussed in Note 1, the District implemented Governmental Accounting Standards Board (GAS B)
Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary

Information:

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 4 through 8 and the Schedule of Funding Progress For Retiree Health
Plan on page 35 be presented to supplement the basic financial statements.
Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance.
Other Information:
Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary data on pages 36-42 is presented for purposes of additional analysis
and is not a required part of the financial statements. The supplementary information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements.
Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America.
In our opinion, the supplementary information is fairly stated, in all material respects,
in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 25,
2014, on our consideration of Startex-Jackson-Wellford-Duncan
Water District's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on the internal control over financial reporting or on compliance.
That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the District's internal control over financial reporting and compliance.

Spartanburg, South Carolina
November 25,2014
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Management's Discussion and Analysis
The following discussion and analysis is offered by the Commission of the Startex-Jackson-Wellford-Duncan
Water
District (the District) as a narrative overview of its fmancial activities for the fiscal year ended July 31, 2014 as
compared to the prior fiscal year. This information is intended to be considered in conjunction with the audited
financial statements and related notes following this section. Dollar amounts in the condensed fmancial information
contained in this section are rounded up to the nearest fraction of a million; percentages are expressed using actual
amounts prior to rounding.

Fiscal Year 2014 Financial Highlights
Net Position rose to $61.7 million, an increase of $1.2 million (2.0%) over the prior year as a result of current year
operations.
The District continues to maintain strong cash reserves. At July 31, 2014, unrestricted cash and investments provide
for over 417 days of operating expenses.
Increases in tap fee income, system improvement fee income, and water line extensions donated by developers point
to a growing customer base. Plans for 10 subdivisions were submitted for approval during the past year.
The District entered into a wholesale agreement to sell water to the Woodruff Roebuck Water District (WRWD) to
help WR WD meet the future demands of a major industrial customer. The District has made significant
improvements to the existing infrastructure in the area in advance of the increased demand.
The District is required to maintain a debt service coverage ratio of 110% for its Revenue Bonds. The actual debt
service coverage was 138%.

Overview of the Annual Financial Report
The District has prepared and is responsible for the financial statements and related information included in this
report. Such information has been subjected to the District's system of internal control and audited by independent
external auditors.
The following management's discussion and analysis (MD&A) serves as an introduction to the fmancial statements.
The MD&A represents management's
examination and analysis of the District's fmancial condition and
performance and should be read in conjunction with the independent auditor's report, the basic financial statements,
and supplemental information. Summary financial statement data, key fmancial and operational indicators, budgets,
bond resolutions, and other management tools were used for this analysis.
The Statements of Net Position (formerly titled Balance Sheets) present the financial position of the District on a full
accrual, historical basis as of July 31. The statements present information on all of the District's assets and
liabilities, with the difference reported as net position. The statements may serve as a useful indicator of the
District's financial condition, capital structure and liquidity, and future financial viability.
The Statements of Revenues, Expenses and Changes in Net Position present the business activity and results of
operations for the fiscal year. The statements measure the success of the District's operations and can be used to
evaluate the profitability and credit worthiness of the District.
The Statements of Cash Flows present the changes in cash and cash equivalents, resulting from operational, capital
financing, and investing activities. The statements provide information as to the sources and uses of cash, where the
cash was derived from and what the cash was used for, and the overall change in the cash balance during the fiscal
year.
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Notes to the Financial Statement provide required disclosures and other information that is essential to a full
understanding of data provided in the statements. The notes present inforrnation about the District's accounting
policies, significant account balances and activities, material risks, obligations, commitments, contingencies, and
subsequent events, if any. Supplementary inforrnation includes detail schedules of operations and other required
supplementary information useful to the understanding of the fmancial statements as a whole.

Summarized Financial Information
The following inforrnation provides a summary of the financial activities of the District for the fiscal years of2014
and 2013 (rounded to millions; change % is actual):

Condensed Statements of Net Position
2014
Current assets
Capital assets
Other noncurrent assets
Total assets
Current liabilities (unrestricted)
Current liabilities (restricted)
Noncurrent liabilities
Total liabilities
Net position:
Invested in capital assets (net)
Unrestricted
Restricted

$

$
$

9.0
57.0
6.2
72.2

$

$

1.9

$

2.2
6.4
10.5

Change
%

8.2
57.1
7.9
73.2

9.1%
-0.2%
-20.8%
-1.4%

1.9

-1.1%

2.1
8.7
12.7

2.1%
-26.3%
-17.3%

$

48.5
8.1
5.1
61.7

$

46.2
9.2
5.1
60.5

4.9%
-11.6%
-0.1%
2.0%

$

72.2

$

73.2

-1.4%

Total net position
Total liabilities and net position

2013

Total assets of the District decreased 1.4% to $72.2 million. This is a result of assets generated by the increase in net
position for the current year offset by cash used to reduce bonded indebtedness (See Investment in Capital Assets
and Debt Administration).
Total liabilities decreased 17.3% to $10.5 million primarily due to bond principal payments made in excess of bond
proceeds received.
Total net position increased 2% or $1.2 million as a result of net income and capital contributions.
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Condensed

Statements

of Revenues, Expenses, and Changes in Net Position
2014

Operating Revenues:
Water Sales
Miscellaneous operating revenues
Total Operating Revenues

7.4
1.0
8.4

2013

Change
%

7.4
1.0
8.4

-0.5%
3.9%
0.0%

2.1
5.6
1.9

2.0
5.5
1.6

9.6
(1.2)

9.1
(0.7)

3.1%
2.3%
14.2%
5.2%

Nonoperating Revenues (including property taxes)
Nonoperating Expenses
Net Nonoperating Income

2.4

2.2
0.4
1.8

9.7%
-49.4%

Net Income
Capital Contributions

1.0

1.1
0.3

-11.1%
-23.4%

1.2

1.4

60.5
61.7

59.1
60.5

-13.7%
2.4%

$

Operating Expenses:
Direct op erating exp enses
General and administrative expenses
Depreciation Expense
Total Op erating Exp enses
Net Operating Loss

$

0.2
2.2

0.2

Increase in Net Position
Net Position, beginning of year
Net Position, end of year

$

$

-64.8%

19.2%

2.0%

The District derives 64% of its operating revenues from residential water sales. Average residential water usage in
fiscal year 2014 remained relatively unchanged compared to 2013. Miscellaneous operating revenues include tap
revenue and contract billing income from sewer providers. These items increased slightly in 2013.
Direct operating expenses increased 3.1 % primarily because of the amount spent on materials in 2014 as compared
to 2013. The District set 411 new taps, 19% more than in 2013. The District also increased expenditures to replace
transponders, the device that sits on top of a meter so the meter can be read electronically. These new transponders
will allow the District to migrate to a fixed network system in the future which will make it possible to read meters
within a certain range of an antenna, requiring less driving time (see Economic Outlook for the District).
General and administrative expenses increased with the increase in personnel costs, which include wages, taxes,
health insurance, and retirement. Retirement expense increased as the District purchased service credits with the
South Carolina Retirement System for three long-term employees in a move to reduce future employment costs.
These positions were removed from the District's long range staffmg plan.
Depreciation expense increased as a full year of depreciation was recorded for the new membrane treatment plant
that was placed in service in fiscal year 2013.
Net non-operating income increased as net investment income increased and interest expense decreased. The rate of
decline in the market value of investments owned by the District decreased in 2014 in response to changes in interest
rates and market conditions. In accordance with the District's investment policy, the District intends to hold these
investments to maturity. Interest expense on the District's debt portfolio decreased as the outstanding principal
balance decreased.
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Investment in Capital Assets and Debt Administration
The District's
investment
in capital assets is presented
in conjunction
with its debt administration
because the
District issues debt solely to fund a portion of its capital improvement
projects (CIP) plan. Investment
in capital
assets and debt administration
is presented as follows (rounded to millions; change % is actual):
Change
2014
1.0

15.1%

2.0
38.1

0.9
1.9
37.2

9.6

9.5

2.5%
1.0%

and Furnishings

0.7
1.8

0.8
1.9
24.1

-6.5%
0.1%

in Progress

24.1
1.1

0.6

101.8%

78.4

76.9
(19.8)

2.0%
8.1%

57.1

-0.2%

Land

$

Buildings
Distribution

System

Reservoirs
Vehicles
Equipment
Filter Plants
Construction

%

2013

Total Capital Assets
Less: Accumulated

(21.4)

Depreciation

Net Capital Assets

$

$

$

57.0

4.6%

-3.3%

Net capital assets decreased
slightly during fiscal year 2014 as current year depreciation
exceeded net fixed asset additions. Net fixed asset additions for 2014 included the following
•
•
•
•
•

expense of $1,869,324
expenditures:

A water line extension to tie in with the Woodruff Roebuck Water District (WRWD) along SC Highway 290 to allow
WRWD to provide service to a major industrial customer;
A pilot study of a fixed network metering system (approximately 400 meters) that will allow the District to read meters
from a fixed antenna mounted on a water tank (see Economic Outlook for the District);
Completion of a project partially funded by a grant from the SC State Revolving Fund for the Startex area;
Commencement of a $5,900,000 project to construct a new raw water pump station and intake structure on the Middle
Tyger River; and
A new SCADA system.

Capital asset expenditures
were made in accordance
with the District's
5-year capital improvements
District's
engineering
master plan. The engineering master plan, updated in fiscal year 2008, analyzed
current condition,
considered
future projections,
and presented
recommendations
for improvements.
expects to update its engineering
master plan in fiscal year 2015.

plan, and the
the District's
The District

The District funds its CIP plan with capital reserves
and bonded indebtedness.
At July 31, 2014, the total
outstanding
indebtedness
consisted of revenue bonds to be repaid from the net revenues of the District and general
obligation bonds to be repaid from property taxes collected by Spartanburg
County on behalf of the District. The
outstanding
indebtedness
by issue date is as follows (rounded millions):
Issue Date

2014

2013

Change

$

2014 General Obligation

$ 0.4

2012 General Obligation

3.6

3.8

(0.2)

2010 General Obligation

2.2

(1.8)

2011 Revenue Bond

1.5

4.0
1.8
1.2

(0.6)

2010 Revenue Bond
Total indebtedness

0.6
$ 803

In 2015, the District will make principal and interest payments
and $2,146,016 to service general obligation bond indebtedness.

In

$

$ 10.8

0.4

(OJ)

$

of $929,817

(2.5)
to service

revenue

bond indebtedness

July 2014, the District issued a general obligation bond in the amount $420,000 at 0.77% interest
bank placement to be retired in April 2015. The proceeds will be used to secure a future tank site.
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in a private

Economic Outlook for the District
The number of new customers grew by 2.4% during fiscal year 2013. The District projects continued modest
customer growth in fiscal year 2014. Average annual residential water usage stabilized after 2 years of decline. The
District does not expect this average to increase in the new budget year. The budgeted operating revenue for the
fiscal year ending July 31, 2015 is $8,187,000; budgeted operating expense, excluding depreciation, is $6,824,000.
With the adoption of the budget, the District plans to exceed its debt service ratio of 110%, increase cash reserves
for future health care costs, and increase cash reserves for future capital projects.
Ad valorem property taxes in the amount of 12.0 mils will be levied in fiscal year 2015 for general obligation bond
debt service, which is within the historical average of 11.0 mils to 13.0 mils. The District's operating budget
contains no rate increase for its customers. However, management will continue to review the current rate structure
for its commercial and industrial customers, especially those who have separate irrigation meters. In addition,
management will continue to evaluate the possibility of annexing customers situated outside of the District's taxing
authority, eliminating dual rate structures as much as possible.
Through the shifting of duties, training, and the effective use of technology, the District plans to operate with the
same or fewer full-time employees over the next 5-7 years.
The District is currently pilot testing Automated Metering Infrastructure (AMI). This technology will
District to read meters from a fixed antenna mounted on a water tank, Initial test results have been very
and have exceeded the range originally expected. Over the next 3-5 years, the District expects to have the
infrastructure in place to cover a significant portion of its service area. This will help reduce the future
costs for meter reading.

allow the
favorable
necessary
operating

In September 2014, the District was awarded a matching $2,000,000 grant from the Economic Development
Administration to expand the capacity of its new membrane treatment facility, increasing its membrane capacity to
8,000,000 gallons per day. The award was precipitated by the District's agreement to provide wholesale water
supply to the Woodruff Roebuck Water District to meet the demands of a major industrial customer. When the
membrane treatment facility was originally constructed in 2012, the project included the necessary design and
infrastructure to accomplish the increased capacity with only the additional cost of equipment and installation. The
District will continue to utilize its current conventional water treatment facility. Other significant improvements and
maintenance projects at the conventional treatment plant will occur as planned once the membrane plant expansion
is complete.
The District continues to maintain an excellent bond rating from Standard and Poor's (AA-) and Moody's (Aa3). In
July 2014, the District issued a $420,000 general obligation bond to purchase property for a future tank site on SC
Highway 290 in Duncan. This bond will be retired in April 2015. In January 2015, the District will issue a
$4,580,000 general obligation bond to fmish the Middle Tyger raw water pump station and intake, provide the
District's matching portion of the funding for the membrane plant expansion, and complete the engineering master
plan update. This bond, which will be retired in 2020, is wrapped around the existing outstanding general obligation
bonds so that the District can stay within its established debt limit and maintain its current low millage rate.
In April 2015, the District will make the last payment on the 2010 revenue bond that was originally executed in
April 2000 and later refinanced in April 2010 at a lower interest rate. The District has no plans to issue new revenue
bonds in the future. Funds dedicated to the retirement of this revenue bond will be allocated to the Capital Reserve
Fund after April 2015.

Requests for Information
Questions concerning any of the information contained in this report should be directed to Mike Caston, Chief
Executive Officer, SJWD Water District, P.O. Box 607, Lyman, SC 29365.
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Exhibit A
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
STATEMENTS OF NET POSITION
JULY 31,2014 AND 2013

ASSETS
2014
CURRENT ASSETS
Cash-undesignated
Cash-unexpended bond proceeds - restricted
Cash-designated
Funds held by fiscal agents-cash equivalents
- restricted
Other designated investments-cash equivalents
Funds held by Spartanburg County Treasurer
Accounts receivable customers, net of an allowance
for doubtful accounts of $145,000 and $186,000
Inventories
Accrued interest receivable
Other current assets

$

NONCURRENT ASSETS
Other designated funds:
Certificates of deposit
Investments
Capital assets-net of accumulated depreciation

TOTAL ASSETS

See accompanying

$

notes to financial
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526,276
3,514,310
1,136,977

2013
$

431,423
4,011,122
1,005,469

1,102,055
701,505
441,995

1,031,976
160,965
22,174

900,956
501,312
52,003
92,129
8,969,518

854,547
600,509
57,827
42,148
8,218,160

550,295
5,667,877
57,022,361
63,240,533

547,945
7,306,297
57,128,096
64,982,338

72,210,051

statements.

$

73,200,498

Exhibit A (Continued)
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
STATEMENTS OF NET POSITION
JULY 31,2014 AND 2013

LIABILITIES AND NET POSITION
2013

2014
CURRENT LIABILITIES (PAYABLE FROM OPERATING FUND)
Current portion of revenue bonds payable
Accounts payable
Accrued salaries and wages
Accrued compensated absences-current portion
Accrued interest expense-revenue bonds
State retirement payable
Customer meter and tap deposits
Other accrued expenses
Sewer collections payable to others

CURRENT LIABILITIES (PAYABLE FROM RESTRICTED ASSETS)
Current portion of general obligation bonds
Accounts payable-construction
Accrued interest expense-general obligation bonds

NONCURRENT LABILITIES
General obligation bonds
Revenue bonds
Compensated absences
Accrued post-employment benefits

TOTAL LIABILITIES
NET POSITION
Invested in capital assets (Net of related debt)
Restricted for:
Capital projects
Debt service
Unrestricted
TOTAL NET POSITION
TOTAL LIABILITIES AND NET POSITION

See accompanying

$

868,732
200,980
104,761
88,273
9,702
44,171
207,195
102,697
266,943
1,893,454

826,702
204,584
110,502
86,958
15,761
40,264
218,179
122,611
269,656
1,895,217

2,057,082
70,927
41,081
2,169,090

2,060,114
6,455
57,267
2,123,836

4,117,306
1,306,798
15,124
959,500
6,398,728

5,754,388
2,175,530
15,009
733,000
8,677,927

10,461,272

12,696,980

48,550,734

46,231,879

3,934,310
1,124,050
8,139,685

4,011,122
1,054,150
9,206,367

61,748,779

60,503,518

$ 72,210,051

$ 73,200,498

notes to financial statements.
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Exhibit B
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEARS ENDED JULY 31,2014 AND 2013

2013

2014
OPERATING REVENUES
Water Sales
Metered rates
Flat rates

$

Miscellaneous operating revenues
Tap and meter revenues
Customer service charges
Reconnect and late payment charges
Sewer billing charges
Other
TOTAL OPERATING REVENUES
OPERATING EXPENSES
Direct operating expenses (page 36)
General and administrative expenses (page 37)
Depreciation
TOTAL OPERATING EXPENSES

REVENUES AND EXPENSES,

8,402,740

8,380,554

2,087,433
5,602,593
1,869,324

2,024,742
5,447,922
1,637,168

9,559,350

9,109,832
(729,278)
2,140,649

NET
(65,605)

INCOME BEFORE CAPITAL
CONTRIBUTIONS
CONTRIBUTED

7,078,217
349,566
7,427,783

201,700
55,887
453,103
216,313
25,768

2,244,173

PROPERTY TAX REVENUE

$

237,775
59,450
452,276
238,317
22,644

(1,156,610)

NET OPERATING LOSS

NONOPERATING
(PAGE 38)

7,042,418
349,860
7,392,278

CAPITAL
CHANGE IN NET POSITION

NET POSITION, BEGINNING OF YEAR
NET POSITION, END OF YEAR

1,021,958

1,098,486

223,303

291,704

1,245,261

1,390,190

60,503,518

59,113,328

$ 61,748,779

$ 60,503,518

See accompanying notes to financial statements.
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(312,885)

Exhibit C
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JULY 31, 2014 AND 2013
2014
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Payments to suppliers
Payments to employees
NET CASH PROVIDED BY OPERATING
ACTIVITIES

$

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Proceeds from general obligation bond
Acquisition and construction of capital assets
Property tax collections
Contributed capital
Principal paid on general obligation bonds
Principal paid on revenue bonds
General obligation bond interest, paying
agent's fees and legal fees
Revenue bond interest, paying agent's fees and legal fees
Other nonoperating expenses in excess of
nonoperating revenues
Sale of assets
NET CASH PROVIDED BY (USED FOR)
CAPITAL AND RELATED FINANCING
ACTIVITIES

AT BEGINNING OF YEAR

See accompanying

$

notes to financial
- 12 -

8,357,284
(4,743,368)
(2,528,423)

904,404

1,085,493

(1,572,507)
2,244,352
96,692
(2,040,000)
(826,702)

4,080,000
(2,696,662)
2,145,150
228,753
(1,995,000)
(784,879)

(152,702)
(86,433)

(212,619)
(108,415)

36,889
39,300

(2,385)
1,125

655,068

232,400

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT END
OF YEAR

$

(2,261,111)

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest and dividends
Investment fees
Sale of investments
Purchase of investments
NET CASH PROVIDED BY (USED FOR)
INVESTING ACTIVITIES

CASH AND CASH EQUIVALENTS

8,344,994
(4,835,255)
(2,605,335)

2013

(8,310)
2,066,197
(593,412)

242,241
(15,644)
2,612,368
(4,287,655)

1,696,875

(1,448,690)

340,168

291,871

6,640,955

6,349,084

6,981,123

statements.

$

6,640,955

Exhibit C (Continued)

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JULY 31,2014 AND 2013

RECONCILIATION OF NET OPERATING LOSS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:

$

NET OPERATING LOSS

2013

2014
(1,156,610)

$

(729,278)

ADJUSTMENTS TO RECONCILE NET OPERATING
LOSS TO NET CASH PROVIDED BY OPERATING
ACTIVITIES:
NON-CASH EXPENSES
Depreciation
Provision for doubtful accounts
(INCREASE) DECREASE IN CURRENT ASSETS
Accounts receivable
Inventories
Other current assets
INCREASE (DECREASE) IN CURRENT LIABILITIES
Accounts payable
Accrued wages
Accrued compensated absences
State retirement payable
Meter and tap deposits
Accrued post employment benefits
Other accrued expenses
NET CASH PROVIDED BY OPERATING
ACTIVITIES

1,869,324
(41,000)

1,637,168
9,000

(5,409)
99,198
(49,981)

(32,270)
4,043
(5,154)

(6,316)
(5,741)
1,430

(79,286)
14,760
(3,462)
1,405

3,908
(10,984)
226,500
(19,915)

3,275
177,700
87,592

$

904,404

$

Change in fair value of investments

$

(163,285)

$

(237,114)

Contributed Capital Assets

$

126,611

$

62,951

Amortization of Bond Premium

$

20,114

$

27,970

Bond proceeds held by Spartanburg County

$

420,000

$

SUPPLEMENTAL

1,085,493

NONCASH DISCLOSURE:

See accompanying notes to financial statements.
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STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity
The Startex-Jackson-Wellford-Duncan Water District ('The District") is a special purpose district
created in the year 1956 by the General Assembly of the State of South Carolina. The District
was established for the purpose of building, constructing, operating and maintaining water lines
and water mains throughout the District. The District is governed by a five member commission
appointed by the Governor upon recommendation of the legislative delegation of Spartanburg
County. The commissioners serve six year terms.
Basis of Accounting
The Startex-Jackson-Wellford-Duncan Water District operates as an enterprise fund. Enterprise
funds are used to account for operations which are financed and operated in a manner similar to
private business enterprises-where the intent of the governing body is that the cost (expenses,
including depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered primarily through user charges. The basis of accounting employed is
the accrual method whereby revenues are recognized when earned and expenses are
recognized when they are incurred.
Adopted GASB Statements
GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position (GASBS No. 63) - For the year ended July 31,2014, the
District implemented GASB Statement No. 63. This standard establishes a new statement of
net position format that reports separately all assets, deferred outflows of resources, liabilities,
deferred inflows of resources, and net position (which is the residual amount of the other
elements). This Statement requires deferred outflows of resources and deferred inflows of
resources to be reported separately from assets and liabilities. In addition, the terminology used
in the financial statements changed from "Net Assets" to "Net Position", including changing the
name of the financial statement from "Statement of Net Assets" to "Statement of Net Position".
GASB Statement No. 65, Items Previously Reported as Assets and Liabilities (GASBS No. 65) For the year ended July 31, 2013, the District early implemented GASB Statement No. 65. This
standard amends or supersedes the accounting and financial reporting guidance for certain
items previously required to be reported as assets or liabilities. The objective is to either
properly classify certain items that were previously reported as assets and liabilities as deferred
outflows of resources or deferred inflows of resources or recognize certain items that were
previously reported as assets and liabilities as outflows of resources (expenses) or inflows of
resources (revenues). Under GASBS No. 65, bond issuance costs will now be expensed when
incurred, instead of being amortized over the term of the bond. As such, the implementation of
GASBS No. 65 resulted in a reduction of beginning net position at August 1, 2013 of $161,153.
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STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Adopted GASB Statements (continued)
In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element, deferred outflows
of resources, represents a consumption of net position that applies to a future period and so will
not be recognized as an expense or expenditure until then. In addition to liabilities, the
statement of financial position will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents
an acquisition of net position that applies to a future period and will not be recognized as
revenue until then. The District did not have any items that met either of these criteria.
Pending GASB Statements
The following GASB statement has been issued but not adopted by the District as of July 31,
2014:
GASB Statement No. 68, Accounting and Financial Reporting for Pensions - GASB Statement
No. 68 is effective for financial statements for periods beginning after June 15, 2014. The
statement replaces GASB Statement No. 27, Accounting for Pensions by State and Local
Government Employers and GASB Statement No. 50, Pension Disclosures as they related to
governments that provide pension through pension plans administered as trusts or similar
arrangements that meet certain criteria. GASB Statement No. 68 requires governments
providing defined benefit pensions to recognize their long-term obligations for pension benefits
as a liability for the first time, and to more comprehensively and comparably measure the annual
cost of pension benefits.

Government employers participating in a cost-sharing plan will also be required to report a net
pension liability, pension expense, and pension-related assets and liabilities based on their
proportionate share of the collective amounts for all governments in the plan. All governments
participating in the defined benefit pension plan would also have the following in their note
disclosures:
1. Description of the plan and benefits provided
2. Significant assumptions employed in the measurement of the net pension liability
3. Description of the benefit changes and changes in assumptions
4. Assumptions related to the discount rate and impact of the total pension liability of a
1 percentage point increase and decrease in the discount rate
5. Net pension assets and liabilities
The District is currently evaluating the effects of this statement on its financial statements.
Accounting Estimates
Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure
of contingent assets and liabilities, and reported revenues and expenses.
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STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenues and Expenses
Operating revenues and expenses consist of those revenues and expenses that
ongoing principal operations of the District. Operating revenues consist primarily
services. Non-operating revenues and expenses consist of those revenues and
are related to financing and investing types of activities and result from
transactions and ancillary activities.

result from the
of charges for
expenses that
nonexchange

Cash and Cash Equivalents
For purposes of reporting cash flows, all highly liquid investments (including restricted assets)
with a maturity of three months or less are considered to be cash equivalents.
Receivables and Allowance for Doubtful Accounts
Accounts receivable are stated net of their allowance for uncollectible accounts.
Unbilled
revenue, in the amount of $494,000 and $477,000 at July 31,2014 and 2013, respectively, are
included in the Accounts Receivable Customers.
Inventories
Inventories are valued at cost, using the average cost method.
Inventories consist of
expendable materials and supplies held for consumption and materials to be used to expand or
improve the distribution system.
Investments
In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, the District reports all equity and debt securities
at fair value in the Statements of Net Positions and all changes in fair value as income or loss in
the Statements of Revenues, Expenses, and Changes in Net Positions. Such fair values are
based on quoted market prices.
Contributed Capital
The District periodically receives donations of distribution systems, principally water lines, from
developers as well as contributions from individual residents for the construction of certain water
lines. The System accounts for these contributions under GASB Statement No. 33, Accounting
and Financial Reporting for Nonexchange
Transactions.
This statement requires that
contributions be reported in the Statements of Revenues, Expenses, and Changes in Net
Positions.
Income Taxes
The District is recognized as a public utility for federal income tax purposes. Income is excluded
from federal income taxes under Code Section 115 of the Internal Revenue Code.
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STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Capital Assets
Capital assets purchased or constructed by the District are carried at cost. Donated assets are
recorded at estimated fair market value on the date donated. Capital assets are defined as
assets with an initial individual cost of more than $1,500 and an estimated useful life of more
than one year. Depreciation is provided by the straight-line method over the estimated useful
lives of the respective assets. In general, estimated useful lives range as follows:
Distribution system
Reservoirs
Vehicles
Office equipment and furnishings
Heavy equipment
Maintenance equipment
Buildings and related improvements
Laboratory equipment
Lyman filter plant
Lyman filter plant-membrane system

10-66 2/3

10-100
5
5-10
5
5
5-40
5
5-25
5-50

Years
Years
Years
Years
Years
Years
Years
Years
Years
Years

The District records impairment losses, if any, on long lived assets used in operations when
events and circumstances indicate that the assets might be impaired and the undiscounted cash
flows estimated to be generated by these assets are less than the carrying amounts of these
assets.
Capitalized Interest
Interest costs, less related interest income, are capitalized into construction in progress during
an extended period of construction. As of July 31, 2014 and 2013, the District did not record any
capitalized interest. Interest incurred and charged to expense totaled $179,918 and $218,208
for the years ended July 31, 2014 and 2013, respectively.
Accrued Compensated Absences
The District provides eligible employees annual leave based on the number of years of service.
When an employee separates from employment, he/she is compensated for any unused annual
leave. At July 31, 2014 and 2013, accrued annual leave amounted to $88,273 and $86,958,
respectively. Accrued annual leave is included in current liabilities.
Employees also accumulate sick leave based upon months of service. Sick leave does not vest
and is lost upon termination of employment. A portion of accumulated sick leave, not to exceed
thirty days, is included in compensation at the time of eligible retirement. This liability is
estimated to be $15,124 and $15,009 as of July 31, 2014 and 2013, respectively, and is
included in long-term liabilities.
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STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Net Positions
Net Position is the difference between assets and liabilities. Net position comprises the various
net earnings from operating and non-operating revenues, expenses and contributions of capital.
Net position is classified in the following three components: net investment in capital assets;
restricted for capital activity, debt service; and unrestricted net position. Net investment in
capital assets consist of all capital assets, net of accumulated depreciation and reduced by
outstanding debt and other liabilities that is attributable to the acquisition, construction and
improvement of those assets; unspent debt proceeds or other restricted cash and investments
is excluded from the determination. Restricted for capital projects and debt service consists of
net position for which constraints are placed thereon by external parties, such as lenders,
grantors, contributions, laws, regulations and enabling legislation less any related liabilities.
Unrestricted net position consists of all other net position not included in the above categories.

NOTE B - CASH DEPOSITS AND INVESTMENTS
Cash deposits are maintained within guidelines that require that all cash deposits either be
secured by the Federal Deposit Insurance Corporation or be collaterally secured by obligations
of the United States and agencies or by general obligations of the State of South Carolina or
any of its political units. As of July 31, 2014 and 2013, all cash deposits were insured or
collateralized as required by the District's policy.
The District also has an investment policy that requires that investments be limited to:
a. Obligations of the United States and agencies thereof;
b. General obligations or revenue obligations of the State of South Carolina or any of its
political units;
c. Savings and loan associations to the extent that the same are secured by the Federal
Deposit Insurance Corporation;
d. Certificates of deposit where the certificates are collaterally secured by securities of the
type described in (a) and (b) above held by a third party as escrow agent or custodian, of
a market value not less than the amount of the certificates of deposit, so secured,
including interest;
e. Deposit accounts with banking institutions with maturities consistent with the time or
times when the invested monies will be needed in cash;
f. A common trust fund known as the South Carolina Pooled Investment Fund in which
public monies may be deposited;
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STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE B - CASH DEPOSITS AND INVESTMENTS (continued)
g. No load open-end or closed-end management type investment companies or investment
trusts registered under the Investment Company Act of 1940, as amended, where
investment is made by a bank or trust company or savings and loan association or other
financial institution when acting as trustee or agent for a bond or other debt issue of that
local government unit, political subdivision, or county treasurer if the particular portfolio
of the investment company or investment trust in which the investment is made (i) is
limited to obligations described in items (a), (b), (c), and (f) of this subsection, and (ii)
has among its objectives the attempt to maintain a constant net asset value of one dollar
a share and to that end, value its assets by the amortized costmethod,
As of July 31,2014 and 2013, the District had the following investments, all of which were held
by custodians in the District's name. This schedule does not reflect investments that mature in
three months or less. They are considered cash equivalents.

Investment

Maturities

Certificates of Deposits
Certificates of Depos its
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Obligations
U.S. Treasury Mutual Funds
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
U.S. Agency Obligations
Municipal Bonds
Municipal Bonds
Municipal Bonds
Municipal Bonds
Municipal Bonds
Municipal Bonds
Total Investments

1 Year
2 Years
1 Year
2 Years
3 Years
4 Years
5 Years
6 Years
7 Years
10 Years
11 Years
Various
1 Year
2 Years
3 Years
4 Years
5 Years
6 Years
16 Years
17 Years
1 Year
2 Years
3 Years
4 Years
6 Years
24 Years
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Fair Value
July 31, 2014
$

550,295
287,994
211,000
262,502
84,038
58,242

Fair Value
July 31,2013
$
547,945
72,521
298,284
215,376
265,151
85,927
58,083

52,425

151,153
664,355
958,721
1,167,805
584,727

96,539
524,030
510,872

53,474
$ 6,218,172

53,112
67,755
1,158,617
154,747
687,915
1,229,029
1,055,159
109,844
80,019
40,281
98,684
538,385
518,401
467,976
51,031
$ 7,854,242

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE B - CASH DEPOSITS AND INVESTMENTS

(continued)

As of July 31, 2014 and 2013, cash and cash equivalents consisted of:
Cash deposits maintained in insured or
collateralized bank accounts
Petty Cash
U. S. Treasuries with maturities of less
than ninety days
U. S. Treasury money market accounts
S.C. Local Investment Pool
Total Cash and Equivalents

July 31,2014

July 31,2013

$

$

$

1,661,253
2,000
862,724
940,836
3,514,310
6,981,123

$

1,434,892
2,000
798,837
394,104
4,011,122
6,640,955

All cash and cash equivalents are noted as such on the Statements of Net Position.

Interest Rate Risk: The Commissioners amended the District's investment policy effective
January 15, 2013. The new policy states that unless matched to a specific cash flow, the
District will have a maturity duration target for investments of 10 years or less. Prior to January
15, 2013, the District's investment policy did not limit investment maturities as a means of its
exposure to fair value losses arising from increasing interest rates.
Credit Risk: State law
described above. As
certificates of deposit,
U.S. Agency securities

and District policy limits investments to securities of the type A through G
of July 31,2014 and 2013, all investments were either in FDIC insured
U.S. Treasury notes, U.S. Agency notes, or S.C. municipal bonds. The
were issued by the following agencies:

Federal Home Loan Mortgage Corporation
Federal Farm Credit Bank
Federal Home Loan Bank
Federal National Mortgage Association
Tennessee Valley Authority

Concentrations of credit risk: The District places no limit on the amount the District may invest in
any issuer. As of July 31, 2014 and 2013, the investments were as follows:
U.S. Treasuries
U.S. Agencies
Certificate of deposit-FDIC
S.C. Municipal Bonds

insured
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2014
15%
57%
9%
19%
100%

2013
14%
58%
7%
21%
100%

STARTEX-JACKSON-WELLFORD-DUNCAN WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE C - PROPERTY TAXES
Property taxes are levied against all real and tangible personal property located within the
District. Taxes are levied on real estate and personal property, other than vehicles, on
assessed values as of December 31 of the preceding year. Tax bills are mailed as soon after
October 1st of each year as possible. Taxes are payable without penalty until January 15th.
Property goes into execution after March 15th. Taxes are levied on motor vehicles throughout
the year in the month designated by the South Carolina Highway Department for annual license
renewal. Tax bills on vehicles are normally mailed during the month prior to the month
designated for vehicle license renewal. Payment of the vehicle taxes must be made before the
annual vehicle license renewal process can be completed.
The County Treasurer collects the property taxes on behalf of the District. The County
Treasurer periodically remits the amounts collected to the District's designated agent for the
principal and interest fund. Taxes receivable (current and delinquent) represent property taxes
that have been collected and remitted to County Treasurer's office for its distribution to the
District. At July 31, 2014 and 2013 taxes receivable amounted to $21,995 and $22,174,
respectively, and is included in Funds held by Spartanburg County Treasurer.
The District's uncollected assessed taxes that have been transferred to the County Delinquent
Tax Collector were $128,805 and $ 115,633 at July 31, 2014 and 2013, respectively. The
District has established an offsetting allowance for uncollectible taxes of the same amount.

NOTE D - DEBT SERVICE FUNDS
The Bank of New York Mellon Trust Company, N. A., has been designated as the District's
agent for its principal and interest fund. All funds derived from property taxes levied on behalf of
the District are deposited to this account. The funds are used for the payment of principal and
interest on the District's general obligation bonds. As of July 31,2014 and 2013, the total value
of the account amounted to $862,724 and $798,837, respectively.
U.S. Bank has been designated as the District's agent for its revenue bond payment funds. The
District is required to fund these accounts from the operating revenues of the District to insure
that funds are available when principal and interest payments are due. As of July 31, 2014 and
2013, the total value of these accounts amounted to $239,331 and $233,139, respectively.
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STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE E - UNRESTRICTED

NET POSITION - OTHER DESIGNATED ASSETS

Unrestricted net positions consists of undesignated and designated assets. Designated assets
of the District as of July 31, 2014 and 2013 consisted of the following:

Capital improvement funds
Waterline extension reserve
Insurance reserve fund

2014

2013

$ 6,603,548

$ 7,711,806

497,712
1,007,398
$ 8,108,658

475,145
891,551
$ 9,078,502

Designations of the assets represent tentative plans that are subject to change based upon the
Commissioners' approval.

NOTE F - CHANGES IN CAPITAL ASSETS
A summary of changes in capital assets is as follows for the year ended July 31, 2014:

Balance
7/31/2013

Additions

Balance
7/31/2014

Disposals

CAPITAL ASSETS
Land
Buildings and related
improvements
Distribution system
Lake Cooley Reservoir
Vehicles
Heavy equipment
Office equipment and
furnishings
Maintenance equipment

$

Laboratory equipment
Lyman Reservoir
Lyman Filter Plant
Lyman Filter Plant
IV1em
brane System
North Tyger Reservoir
Apalache Reservoir
Berry's Pond

864,990

$

130,661

$

$

1,959,867
37,257,079
952,582
764,203
700,650

27,300
858,385
102,769
22,036

(128,323)
(54,200)

676,544
456,808

15,852
7,738

(113,868)

55,150
953,265
10,537,757

37,130
14,350

1,987,167
38,115,464
952,582
738,649
668,486
578,528
464,546
55,150
990,395
10,552,107
13,559,199
6,057,075
88,193
1,454,193

13,559,199
6,057,075
88,193
1,454,193

Construction in
progress

$

551,043
76,888,598

995,651

$
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1,027,753
2,243,974

$

(458,344)
(754,735)

$

1,120,452
78,377,837

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE F - CHANGES IN CAPITAL ASSETS (continued)

Balance
7/31/2013
ACCUMULATED
DEPRECIATION
Buildings and related
improvements
Distribution system
Lake Cooley Reservoir
Vehicles
Heavy equipment
Office equipment and
furnishings
rv1aintenanceequipment
Laboratory equipment

$

$

Balance
7/31/2014

Disposals

62,726
641,528
13,421
23,134
21,047

$

$

(106,282)
(54,200)

78,642
27,149
2,778

469,286
4,081,159

39,805
379,802

509,091
4,460,961

511,782
59,236
4,410

$

294,761
867,809
46,301
40,572
19,760,502

$

806,543
927,045
50,711
44,436
21,355,476

$

57,128,096

$

57,022,361

$

3,864
1,869,324

(113,868)

1,194,600
10,775,896
401,576
603,904
663,115

511,007
361,901
49,989

Lyman Reservoir
Lyman Filter Plant
Lyman Filter Plant
Membrane System
North Tyger Reservoir
Apalache Reservoir
Berry's Pond

NET BOOK VALUE OF
CAPITAL ASSETS

1,131,874
10,134,368
388,155
687,052
696,268

Additions

$

(274,350)

475,781
389,050
52,767

Construction in progress at July 31, 2014 consisted of the following:
Expended as of
7/31/2014

Projected
Budget

Hwy 290 - lower transmission main and
tie-in with Woodruff Roebuck Water District
Middle Tyger raw water intake and membrane
plant expansion cost study
Middle Tyger raw water intake and pump station
Hwy 290 - tank site property
Advanced metering infrastructure
Hwy 29 - Maple to Alma Street
Snow Road
Country Club Estates
Total construction in progress
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$

574,974
41,475
276,843
1,360
130,750
1,343
57,938
35,769

$

1,120,452

$

647,700
58,500
5,300,000
400,000
146,000
28,600
90,000
301,900
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STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE F -CHANGES

IN CAPITAL ASSETS (continued)

A summary of changes in capital assets is as follows for the year ended July 31, 2013:

Balance

Balance

7/31/2012

Additions

7/31/2013

Disposals

CAPITAL ASSETS
Land
Buildings and related
improvements
Distribution system
Lake Cooley Reservoir
Vehicles
Heavy equipment
Office equipment and

$

$

1,936,417

375,800
23,450
633,731

36,676,586
952,582
778,787
700,650

$

$

19,715
37,356

(113,313)
(18,665)
(26,614)

676,544
456,808
55,150
953,265
10,537,757

(296,058)

242,940
6,057,075
88,193
1,454,193

13,316,259

12,715,168
75,168,884

2,242,301
16,648,612

864,990
1,959,867
37,257,079
952,582
764,203
700,650

(53,238)
(14,584)

770,142
438,117
81,764
953,265
10,833,815

furnishings
Maintenance equipment
Laboratory equipment
Lyman Reservoir
Lyman Filter Plant
Lyman Filter Plant
Mem brane System
North Tyger Reservoir
Apalache Reservoir
Berry's Pond
Construction
progress

489,190

13,559,199
6,057,075
88,193
1,454,193

in

$

$
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( 14,406,426)

$ (14,928,898)

$

551,043
76,888,598

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE F - CHANGES IN CAPITAL ASSETS (continued)

Balance
7/31/2012
ACCUMULATED
DEPRECIATION
Buildings and related
improvements
Distribution system
Lake Cooley Reservoir
Vehicles
Heavy equipment
Office equipment and
furnishings

$

Maintenance equipment
Laboratory equipment
Lyman Reservoir
Lyman Filter Plant
Lyman Filter Plant
Membrane System
North Tyger Reservoir
Apalache Reservoir
Berry's Pond

$
NET BOOK VALUE OF
CAPITAL ASSETS

1,070,487

Additions

$

Balance
7/31/2013

Disposals

$

$

9,555,754
373,943
653,949
687,330

61,387
631,851
14,212
47,688
8,938

538,897

85,423

(113,313)

511,007

353,046
72,715
431,079
3,988,056

27,520
3,888
38,207
389,161

(18,665)
(26,614)
(296,058)

361,901
49,989
469,286
4,081,159

34,011
807,939
41,892
36,708
18,645,806

260,750
59,870
4,409
(522,472)

294,761
867,809
46,301
40,572
19,760,502

$

3,864
1,637,168

(53,237)
(14,585)

$

$ 56,523,078

$

1,131,874
10,134,368
388,155
687,052
696,268

$ 57,128,096

Construction in progress at July 31, 2013 consisted of the following:

Startex upgrade
Hwy 29 - Maple to Alma Street
Employee safety study
Right of way - Town of Lyman
Cochran Road - line extension
Country Club Estates
Hwy 290 - lower transmission main and tie in
New Cut Road 6" to Inman Mills
Total construction in progress
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Expended as of
7/31/2013
326,673
$
1,344
1,180
3,549
11,040
35,769
150,834
20,654
551,043
$

Projected
Budget
451,500
$
28,600
12,000
65,000
41,730
301,900
347,700
29,200
1,277,630
$

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE G - GENERAL OBLIGATION BONDS
The following is a summary of general obligation bond transactions of the District for the fiscal
years ended July 31, 2014 and 2013:

Bonds payable beginning of year
Bond proceeds
Payment on bonds
Bonds payable end of year

2014

2013

$ 7,814,502
420,000
(2,060,114)
$ 6,174,388

$5,757,472
4,080,000
(2,022,970)
$7,814,502

Bonds payable at July 31, 2014 and 2013 were comprised of the following issues:
2014
$420,000 General Obligation
One maturity of $420,000 on
of 0.77% per annum. As of
were held by the Spartanburg

Bond dated July 25,2014.
April 1,2015 with interest
July 31, 2014, these proceeds
County Treasurer.

$

2013

420,000

$

$4,080,000 General Obligation Bond dated
November 20,2012. Annual maturities of $245,000 to
$1,240,000 and semi-annual interest of 1.254%
per annum.

3,585,000

3,835,000

$7,500,000 General Obligation Bond dated
November 30,2010. Annual maturities of $590,000 to
$1,790,000 and semi-annual interest of 2% and 3%.
The bond payable includes an original issue
premium of $110,033.

2,169,388

3,979,502

Total
Less current maturities
Long-term liabilities

Debt service requirements to maturity including interest on all outstanding
bonds as of July 31,2014 are as follows:

Year Ended
July 31
2015
2016
2017
2018

Principal
$

$

7,814,502
(2,060,114)
$ 5,754,388

6,174,388
(2,057,082)
$ 4,117,306

Interest

2,045,000
1,650,000
1,220,000
1,240,000

$

6,155,000

$
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101,016
70,484
30,848
15,550
217,898

Unamortized
Original
Issue
Premium
12,082
$

Total
$

2,158,098
1,727,790
1,250,848
1,255,550

$

6,392,286

7,306

$

19,388

general obligation

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE H - REVENUE BONDS
The following is a summary of revenue bond transactions of the District for the fiscal years
ended July 31, 2014 and 2013. The bonds are collateralized by the net revenues of the District.
2014

2013

Bonds payable beginning of year
Payment on bonds

$3,002,232
(826,702)

$3,787,111
(784,879)

Bonds payable end of year

$2,175,530

$3,002,232

Bonds payable at July 31, 2014 and 2013 were comprised of the following issues:
2014
$2,873,000 Waterworks System Revenue Bond dated
April 21, 2010. Annual maturities of $525,000 to $630,000
and semi-annual interest of 2.76% per annum.
$2,272,615 Waterworks System Revenue Refunding Bond
dated May 13, 2011. Payments of principal and interest at
3.0% per annum are due quarterly with annual maturities of
$218,258 to $277,212.
Total
Less current maturities
Long-term liabilities

$

2013

630,000

$1,225,000

1,545,530

1,777,232

2,175,530
(868,732)
$1,306,798

3,002,232
(826,702)
$2,175,530

Debt service requirements to maturity, including interest, on the outstanding revenue bonds as
of July 31,2014 are as follows:
Year Ended
July 31
2015
2016
2017
2018
2019
2020

Principal
$ 868,732
245,975
253,437
261,126
269,049
277,211
$2,175,530
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Interest
$ 61,085
36,454
28,991
21,302
13,380
5,217
$166,429

Total
.$ 929,817
282,429
282,428
282,428
282,429
282,428
$2,341,959

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS
JULY 31,2014 AND 2013

NOTE 1- CONTRIBUTED

CAPITAL

Donated assets, grants and participation fees provided to finance capital expenditures are
accounted for as contributed capital. During the years ended July 31, 2014 and 2013, the
following were received by the District to partially finance plant extensions or additions:
2014
2013
$ 143,470
$ 128,753
System improvement fees
SC State Revolving Fund Grant - Startex Project - refund
(52,028)
Payments from industries
5,250
100,000
62,951
Donated line extensions
126,611
$ 223,303
$ 291,704

NOTE J - RETIREMENT PLAN
Plan Description. The District is a member of the South Carolina Retirement System (SCRS),
one of four defined benefit retirement systems maintained by the Retirement Division of the
State Budget and Control Board of South Carolina. Each system publishes its own component
unit financial report.
The systems provide retirement, disability, and survivor death benefits to State employees,
public school employees, and employees of counties, municipalities, and certain other State
political subdivisions. Each system is independent. Assets may not be transferred from one
system to another or used for any purpose other than to benefit each system's participants.
Under SCRS, employees who retire at or after age 65 or have 28 years of service are entitled to
a retirement benefit, payable monthly for life, equal to 1.82% of average final compensation
times years of credited service. Final average compensation is the employee's salary over the
twelve highest consecutive quarters.
All full-time employees are required to participate in
SCRS.
Benefits are fully vested after five years of service. Vested employees may retire at or after age
55 or 25 years of credited service and receive reduced retirement benefits. SCRS also provides
death and disability benefits. Benefits are established by state statute.
Funding and Benefit Policies: Title 9 of the South Carolina Code of Laws of 1976 (as amended)
prescribes requirements relating to membership, benefits, and employee/employer contributions
for each system. The following paragraphs summarize the requirements for the SCRS.
SCRS is a cost-sharing, multiple-employer defined pension benefit plan that benefits employees
of public schools, the State, and its political subdivisions including the District. Both employees
and employers are required to contribute to the Plan at rates established under authority of Title
9 of the S.C. Code of Laws. All employers contribute at the actuarially required contribution
rates.
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NOTE J - RETIREMENT PLAN (continued)
Funding and Benefit Policies (continued): Participating District employees are required to
contribute a percentage of their eligible wages.
The employee percentage was 7.0% for
compensation earned prior to July 1, 2013. Effective July 1, 2013 and 2014, the employee
contribution rate increased to 7.5% and 8.0%, respectively. The District's contribution rate
increased to 10.45% and 9.385% at July 1, 2014 and 2013, respectively. In addition to the
above rates, participating employers of the South Carolina Retirement System contribute .15%
of payroll to provide a group life insurance benefit for their participants. The following provides a
summary of the District's Retirement Plan funding for the years ended July 31, 2014, 2013, and
2012:
Year Ended
July 31
2014
2013
2012

Employee
Contributions
$ 189,200
170,753
158,063

Employer
Contributions
$ 448,804
256,887
232,894

Total
Contributions
$ 638,004
427,640
390,957

The District purchased service credits for three employees who retired during the year ended
July 31, 2014 in the amount of $182,350. This contribution has been included in the employer
contributions amount stated above.
Additional information: A Comprehensive Annual Financial Report containing financial
statements and required supplementary information for the South Carolina Retirement System
is issued and publicly available by writing the South Carolina Retirement System, P. O. Box
11960, Columbia, South Carolina 29211-1960. The report is also available on the SCRS
website at www.retirement.sc.gov.

NOTE K - OTHER POST-EMPLOYMENT BENEFITS
Plan Description: The District sponsors a single-employer defined benefit health care plan (the
Plan) that provides post-retirement health, dental and life insurance premium benefits for eligible
employees and Commissioners. Eligible employees are defined as a retired employee who is
participating in the District's medical program and who is eligible to retire under the South
Carolina Retirement System. Eligible employees must have 15 years of continuous service with
the District. Eligible commissioners must have 10 years of service with the District. Prior to
age 65, retirees can stay on the District's plan free of charge. Spouses of eligible retirees can
stay on the District's plan for an annual fee of $1,983. For retirees 65 and above, the District
pays the full cost of Medicare Supplement. During the fiscal year 2014, twenty-one individuals
met these eligibility requirements.
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NOTE K - OTHER POST-EMPLOYMENT

BENEFITS (continued)

Funding policy: The contribution requirements of the Plan are established and may be amended
by the District. The required contribution is based on projected pay-as-you-go financial
requirements with no additional amounts to prefund benefits.
For fiscal year 2014, the District
contributed $72,994 to the Plan for current year premiums and claims. Plan members receiving
benefits contributed $7,195, or approximately 10 percent of the premiums and claims.
Annual OPEB and Net OPEB Obligation: The District's annual other post-employment benefits
(OPEB) cost (expense) is calculated based on the required annual required contribution (ARC),
an amount actuarially determined in accordance with the parameters of GASB Statement No.
45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and amortize any unfunded actuarial liabilities over a period not to
exceed 30 years.
The following table shows the components of the District's annual OPEB cost for the year ended
July 31, 2014 and the two preceding two years including the amounts actually contributed to the
Plan and changes in the District's net OPEB obligation:
Annual Requirement Contribution
Normal costs
30 year amortization
Interest on obligation

2014

2013

2012

$ 186,000
112,900
4,700

$ 178,800
105,700
4,700

$ 138,700
81,600
11,000

289,200
(111,500)

231,300
(39,500)

303,600
(77,100)

Total annual required contributions
Less: direct payments for Retirees
Net OPEB Obligation, end of year
Percentage of annual OPEB contributed to plan

$ 226,500

$ 177,700

$ 191.800

25.4%

38.6%

17.1%

Funding status and funding progress: As of August 1, 2011, the most recent actuarial valuation
date, the Plan was unfunded. The actuarial accrued liability (AAL) and the unfunded actuarial
accrued liability (UAAL) are as follows:
$2,357,000

Actuarial accrued liability (AAL)
Actuarial value of plan assets
Unfunded actuarial accrued liability (UAAL)
Funded ratio (actuarial value of assets/AAL)

$2,357,000
0%

Covered payroll (annual payroll of active employees
covered by the plan)
UAAL as a percentage of covered payroll
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$2,601,024
90.61%

STARTEX-JACKSON-WELLFORD-DUNCAN
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JULY 31,2014 AND 2013

NOTE K - OTHER POST-EMPLOYMENT

BENEFITS (continued)

Funding status and funding progress (continued): The schedule of funding progress for retiree
health plan, presented as Required Supplementary Information following the notes to the
financial statements, presents multi-year trend information about whether the actuarial value of
the Plan assets is increasing or decreasing over time relative to the actuarial accrued liability for
benefits.

Actuarial methods and assumptions: Actuarial

valuation of an ongoing Plan involves the
estimates of the value of reported amounts and assumptions about the probability of occurrence
of events far into the future. The assumptions include employee turnover, mortality and health
care trend rate, etc. The amounts determined regarding the funded status of the Plan and the
ARC of the System are subject to continued revision as actual results are compared with past
expectations and new estimates are made about the future.

The amount of funding is based on an actuarial valuation based on the population of the existing
employee base to include demographics, further employment, age of the population, length of
service, mortality, and healthcare costs and trends. The actuarial valuations will be performed
every three years to ensure an adequate contribution to the plan. The actuarial methods and
assumptions used are designed to reduce short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.
The ARC was determined as part of the August 1, 2011 actuarial valuation using the following
methods and assumptions:
Valuation date:
Actuarial cost method:
Amortization method:

August 1, 2011
Projected Unit Credit
2.5% annual inflation of payroll
amount
30 years open funded
25 years
Not applicable - no assets

Amortization period:
Remaining amortization period:
Asset valuation method:
Actuarial assumptions:
Investment rate of return
Medical cost trend rate
Pre-Medicare trend rate
Post-Medicare trend rate
Ultimate trend rate

10.0%
7.5%
4.0%

Inflation rate:
Payroll growth:

2.5% per year
2.5% per year

Not applicable - no assets
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NOTE L - DEFERRED COMPENSATION PLANS
Two deferred compensation plans are available to District employees. The multiple-employer
plans, created under Internal Revenue Code Sections 401(k) and 457, are administered and
accounted for by the State of South Carolina. Employees may withdraw the current year value
of their contributions prior to termination of employment if they meet certain requirements.
These requirements differ between the two plans. The plans, available to all District employees,
permit them to defer a portion of their salary until future years. Participation in the plans is
optional and participants elect how their salary deferrals are invested. The District matches
401(k) contributions for all participating employees. The match is 50% of the employee
contribution up to a maximum of 3% of base pay. The District's deferred compensation match is
included in retirement expense. Deferred compensation expense for the years ended July 31,
2014 and 2013 was $29,201 and $27,687, respectively.
Contributions deferred under the Section 401 (k) and 457 plans are placed in trust for the
contributing employees. The District has no liability for losses under the plans.

NOTE M - CONCENTRATIONS OF CREDIT RISK
The District's financial instruments subject to credit risk are primarily trade receivables and cash
equivalents. Concentrations of credit risk with respect to trade receivables are limited due to the
large number of customers comprising the customer base. The District requires collateral to be
pledged by those banks in which the District has funds on deposit in excess of $250,000.

NOTE N - RISK MANAGEMENT
The District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
District is insured under policies with commercial insurance companies. The District did not
have settled claims that exceeded the District's insurance coverage during the past three years.
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NOTE N - RISK MANAGEMENT (continued)
The District established a self-funded health insurance program effective December 1, 1989.
Specific stop loss coverage for each claim in excess of $40,000 as of July 31,2014 and 2013
and minimum annual aggregate stop loss coverage for claims in excess of $1,000,000 as of
July 31, 2014 and 2013 is provided by a commercial insurance company. Total expenses
incurred for claims and stop loss coverage, net of any refunds for claims paid in excess of stop
loss amounts, for the years ended July 31, 2014 and 2013 amounted to $695,328 and
$823,493, respectively. Total cumulative funds set aside by the District and designated to meet
future claims amounted to $1,004,750 and $889,443 as of July 31, 2014 and 2013, respectively.
The following represents the change in unfiled, unpaid claims from August 1, 2012 to July 31,
2013 and August 1, 2013 to July 31,2014:
2014
2013
Liability, beginning of the year
Claims
Claim payments, net of refunds

$

Liability, end of the year

$

115,000 $
680,615
(698,615)
97,000

$

33,000
661,591
(579,591)
115,000

========='==

NOTE 0 - SUMMARY OF DISCLOSURE OF SIGNIFICANT CONTINGENCIES
AND COMMITMENTS
Sick pay
As described more fully in Note A, no estimate of any potential liability has been made except
for those employees eligible to retire.
Federal and State Assisted Programs
The District has received proceeds from Federal loans and State Grants. Periodic audits of
these loans and grants are required and certain costs may be questioned as not being
appropriate expenditures under the loan and grant agreements. Such audits could result in the
refund of loan or grant monies to the grantor agencies. Management believes that any required
refunds will be immaterial. No provision has been made in the accompanying financial
statements for the refund of any loan or grant monies.
Other Contingencies
The District is routinely involved in various legal actions arising in the normal course of
business. In the opinion of management, such matters will not have a material effect upon the
financial position of the District.
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NOTE

a - SUMMARY

OF DISCLOSURE OF SIGNIFICANT CONTINGENCIES
AND COMMITMENTS (continued)

Arbitrage Rebate Liabilities
Arbitrage represents the difference of "spread" between lower interest rates on tax-exempt
government securities and the higher interest on taxable investment securities. The Internal
Revenue Code requires local governments to rebate arbitrage earnings to the federal
government every five years for those bonds that do not meet the spend down exception. The
District does not believe an estimate of potential liability, if any, is required in the accompanying
financial statements.

NOTE P - REPORT CLASSIFICATIONS
Certain previously
classifications.

reported

NOTE Q - SUBSEQUENT

amounts

have

been

reclassified

to conform

to 2014

report

EVENTS

Subsequent events have been reviewed through November 25, 2014 which is the date of the
independent auditor's report.
On September 22, 2014, the District was awarded a matching grant in the amount of
$2,000,000 from the Economic Development Administration for the expansion of the existing
membrane treatment facility. The total cost of the project is estimated to be $4,132,000. The
District will issue a general obligation bond in January, 2015 to cover its matching portion.
On November 11,2014, the District entered into a contract with State Utility Contractors, Inc. for
the construction of the Middle Tyger River intake and pump station in an amount not to exceed
$5,375,000.
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INFORMATION

Schedule 1
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULE OF FUNDING PROGRESS FOR RETIREE HEALTH PLAN
YEARS ENDED JULY 31, 2014 AND 2013

Actuarial
Valuation
Date
8/1/2011
7/1/2008

Actuarial
Accrued
Liability
(AAL)

Actuarial
Value of
Assets

$

$

2,357,000
1,646,300

Unfunded
Actuarial
Accrued
Liability
(UAAL)

Ratio
of
Funded
Obligation

$ 2,357,000
1,646,300

See independent auditor's report
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0%
0%

Covered
Payroll

$ 2,411,485
2,255,628

UAAL
asa %
of Covered
Payroll
97.74%
72.99%

SUPPLEMENTARY

INFORMATION

Schedule 2

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULES OF DIRECT OPERATING EXPENSES
YEARS ENDED JULY 31, 2014 AND 2013

2014
Water purchased
Cost of meters, materials and fittings
Automobile and truck expense
Power-distribution and filter plant
Maintenance and repairs of equipment
Maintenance and repairs-system infrastructure
Maintenance of water tanks
Equipment rental
Chemicals and sludge removal
Lab expense
Less construction equipment cost capitalized

$

$

423,569
58,949
284,184
128,024
5,779
381,629
84,286
(49,302)

$

See independent auditor's report
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672
635,234
134,409

2013

2,087,433

632
536,220
109,348
378,708
60,483
333,872
116,730
5,596
402,549
108,336
(27,732)

$

2,024,742

Schedule 3
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES
YEARS ENDED JULY 31, 2014 AND 2013

Salaries and wages
Insurance-employees
Retirement expense
Payroll taxes
Data processing
Postage
Office expense and supplies
Bank charges
Dues and subscriptions
Consultants' fees
Legal and accounting fees
Commissioners' fees
Public relations
Telephone
Utilities-office and maintenance facility
Insurance-general
Maintenance expense
Miscellaneous expense
Small tools
Permits
Collection expense
Travel and related expenses
Training
Bad debts
Safety supplies
Cash (over) and short
Uniform expense
Less salaries and fringes capitalized

$

$

5,602,593

2013
2,539,721
1,034,302
284,574
193,697
64,438
95,305
40,029
85,280
25,124
245,929
125,198
22,100
13,971
127,756
49,905
141,454
253,228
33,352
13,253
45,202
2,937
41,698
42,699
24,932
15,797
368
20,696
(135,023)

14,784
525
22,982
(105,655)

$

See independent auditor's report
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2014
2,601,024
1,076,188
478,005
195,678
79,032
103,020
29,911
93,225
21,940
108,205
136,820
21,600
9,995
118,588
53,669
147,484
231,329
34,377
13,916
9,076
2,608
44,836
31,939
27,492

$

5,447,922

Schedule 4

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULES OF NONOPERATING REVENUES AND EXPENSES
YEARS ENDED JULY 31,2014 AND 2013

NONOPERATING REVENUES
Interest earned on investments
Principal and interest funds
General obligation bond proceeds
Designated funds
Decrease in fair value of investments
Other miscellaneous income
Lake Cooley income
Lake Lyman income
Rents
Gain from sale of assets
TOTAL NONOPERATING

2014

$

REVENUES

NONOPERATING EXPENSES
Bonded debt interest expense
Less: interest capitalized
Agents' fees
Bonded debt issue expenses
Investment fees
Lake Cooley expenses
Lake Lyman expenses
Other lake expenses
TOTAL NONOPERATING

EXPENSES

NONOPERATING REVENUES
AND EXPENSES, NET

See independent auditor's report
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$

8
5,688
220,880
(163,285)
1,217
24,980
36,950
28,496
39,300

2013

$

10
6,811
227,735
(237,114)
3,893
23,440
30,720
25,460
1,125

194,234

82,080

179,918

218,208

4,807
12,051
8,310
23,534
26,963
4,256

71,750
15,644
36,606
32,618
16,674

259,839

394,965

(65,605)

3,465

$

(312,885)

Schedule 5

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
PRINCIPAL AND INTEREST FUND RECEIPTS AND DISBURSEMENTS
YEARS ENDED JULY 31,2014 AND 2013

2014
RECEIPTS
Property tax revenue
Investment income

$

DISBURSEMENTS
Bonded debt principal
Bonded debt interest
Paying agent's fees
Investment fees

Excess Receipts Over Disbursements
TOTAL ASSETS, BEGINNING OF YEAR

2,244,173
195

2013

$

2,140,649
901

2,244,368

2,141,550

2,040,000
137,741
2,911
8
2,180,660

1,995,000
139,004
1,865
10
2,135,879

63,708

5,671

821,011

815,340

TOTAL ASSETS, END OF YEAR

$

884,719

$

821,011

SCHEDULE OF NET ASSETS
Investments (P & I Fund)-Cash Equivalents
Property taxes receivable

$

862,724
21,995

$

798,837
22,174

$

884,719

$

821,011

See independent auditor's report
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STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULE OF PROPERTY TAX INFORMATION
JULY31,2014AND2013

Assessment
Year
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

Assessed Values
As of
December 31
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004

Fiscal Year
Ended
July 31
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

Current
Year
Collections
2,187,814
2,090,232
1,999,239
2,173,400
1,944,440
1,685,931
1,852,769
1,596,199
1,639,580
1,766,218

$

$

$

Assessed
Value
187,556,773
177,039,881
173,695,943
175,512,601
176,709,484
168,213,698
150,905,006
146,624,130
135,500,174
130,890,174

Delinquent
Tax
Collections
56,359
50,417
107,416

See independent auditor's report
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97,783
83,279
87,464
136,791
159,621
111,915
77,098

Millage
12.0
12.0
11.8
11.9
13.2
11.6
10.2
12.9
11.6
12.2

Total
Collections
$ 2,244,173
2,140,649
2,106,655
2,271,183
2,027,719
1,773,395
1,989,560
1,755,820
1,751,495
1,843,316

Schedule 6 (Continued)
STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
SCHEDULE OF PROPERTY TAX INFORMATION
JULY 31,2014 AND 2013

2013/2014 Market Value Assessment Summary

Classification
Real Estate
Mobile homes
Retail
Utilities
Manufacturing
Transportation
Vehicles
Boats
Aircraft
Furniture
Fee in lieu of
property tax
Totals

$

$

Assessed
Value
100,778,735
1,295,520
10,372,830
5,029,540
33,302,070
771,904
13,551,299
289,020
6,560
735,550

Assessment
Ratio
4%&6%
4%&6%
10.5%
10.5%
10.5%
9.5%
6.0%
10.5%
4.0%
10.5%

21,423,745

6.0%

Market
Value
$ 2,026,703,968
29,308,002
98,788,857
47,900,380
317,162,571
8,125,305
225,854,983
2,752,571
164,000
7,005,238
357,062,416

$ 3,120,828,291

187,556,773

2012/2013 Market Value Assessment Summary

Classification
Real Estate
Mobile homes
Retail
Utilities
Manufacturing
Transportation
Vehicles
Boats
Aircraft
Furniture
Fee in lieu of
property tax
Totals

$

$

Assessed
Value
97,012,340
1,288,032
9,812,280
4,945,520
30,182,440
735,429
12,797,188
239,080
7,280
673,560

Assessment
Ratio
4%&6%
4%&6%
10.5%
10.5%
10.5%
9.5%
6.0%
10.5%
4.0%
10.5%

19,346,732

6.0%

177,039,881

See independent auditor's report
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Market
Value
$ 2,277,035,652
31,967,862
93,450,286
47,100,190
287,451,809
7,741,358
213,286,467
2,276,952
182,000
6,414,857
322,445,533

$ 3,289,352,966

Schedule 7

STARTEX-JACKSON-WELLFORD-DUNCAN
WATER DISTRICT
COMMISSIONERS, SENIOR MANAGEMENT STAFF, AND OTHER INFORMATION
JULY 31,2014

COMMISSIONERS

TERMS EXPIRE

Sanford E. Carlton, Chairman
Reidville, South Carolina

March 30, 2018

Frank Nutt, Vice Chairman
Moore, South Carolina

March 30, 2020

Wanda Fowler, Secretary
Duncan, South Carolina

March 30, 2020

Tom A. Lomax
Moore, South Carolina

March 30, 2016

John L. Sexton
Lyman, South Carolina

March 30, 2016

SENIOR MANAGEMENT

STAFF

S. Michael Caston, PE, MPA
Larry G. Christopher, CPA, MPA
Billy Y. Cothran, PE
Michael G. Frost

Chief Executive Officer
Chief Financial Officer
Chief Operating Officer
Director of Projects
and Construction
Chief Information Officer

Jeffrey J. Diaz, MBA

OTHER INFORMATION
Number of Customers (Active Accounts)
July 31, 2014
July 31, 2013
July 31, 2012
Number of Full-Time Employees
July 31, 2014
July 31, 2013
July 31,2012

See independent auditor's report
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21,800
21,500
21,000

44
45
44

IITI IITI
HOLCOMBE
HOLTZCLAW
RAVAN LLC
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CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Commissioners and Management
Startex-Jackson-Wellford-Duncan
Water District
Lyman, South Carolina
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Startex-Jackson-Wellford-Duncan
Water District (the "District"), as of and for the
years ended July 31, 2014 and 2013, and the related notes to the financial statements, which
collectively
comprise
Startex-Jackson-Wellford-Duncan
Water
District's
basic financial
statements, and have issued our report thereon dated November 25, 2014.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, 'we considered the District's
internal control over financial reporting ("internal control") to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies.
Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Members of the American Institute of Certified Public Accountants
Members of the South Carolina Association of Certified Public Accountants
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Startex-Jackson-Wellford-Duncan
Water District's financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations. contracts. and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the District's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Spartanburg. South Carolina
November 25. 2014
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